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E.O. 11652: NA 

TAGS: TECH, ENGR, SA 

SUBJECT: JEC PROJECT IN SOLAR ENERGY 

REFS: A. JIDDA 0851 B. PARIS 3062 C. JIDDA 0811 

1 . WE ARE CONSIDERING PROPOSING TO SAUDIS A PROGRAM OF 
COOPERATION IN SOLAR ENERGY TECHNOLOGY DEVELOPMENT UNDER 
JEC AUSPICES. 

2. OUR PRESENT THINKING IS THAT SAUDIS WOULD SET UP 
SPECIAL FUND WITHIN JEC TRUST ACCOUNT AT TREASURY TO HELP 
FINANCE RESEARCH, DEVELOPMENT AND/OR DEMONSTRATION IN 
AREAS OF MUTUAL INTEREST. SPECIAL FUND WOULD BE $50 MILLION 
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TO BE METERED OUT AT RATE OF $10 MILLION PER YEAR OVER FIVE 
YEAR LIFE OF PROJECT AGREEMENT. (FYI - WE THINK AMOUNT 
ANNOUNCED FOR PROJECT MUST BE LARGE ENOUGH TO ACTUALLY MAKE 
REAL CONTRIBUTION AND ALSO TO HAVE SUBSTANTIAL PUBLIC 
IMPACT.) MONIES WOULD BE AWARDED UNDER CONTRACT SYSTEM 
NOW USED BY ERDA WITH SAUDIS CONCURRING IN SPECIFIC TOPICS 
TO BE COVERED. SOME PORTION OF RESEARCH OR DEMONSTRATION 
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PROJECTS WOULD DOUBTLESS BE LOCATED IN SAUDI ARABIA AND 
ARRANGEMENTS WOULD BE MADE FOR SAUDIS TO SHARE IN PATENTS 
RELATED TO NEW TECHNOLOGY DEVELOPED UNDER AGREEMENT. 

3. SPECIFIC TOPIC AREAS TO BE COVERED WOULD BE SUBJECT 
OF LATER US-SAUDI DISCUSSIONS BUT WE CURRENTLY FAVOR 
COOPERATION IN AREAS THAT WOULD CONTRIBUTE TO ERDA PROGRAM 
OBJECTIVES AS WELL AS MEET SAUDI INTERESTS. SUCH AN 
ORIENTATION WOULD FAVOR RESEARCH THAT IS NOT APPROACHING 
COMMERCIAL FEASIBILITY OR DEMONSTRATION PROJECTS THAT ARE 
ON A LARGER SCALE THAN CURRENTLY ENVISAGED BY ERDA. 

4. AMBASSADOR ALIREZA HAS DISCUSSED IDEA OF COOPERATION 
IN SOLAR ENERGY RESEARCH WITH NASA WHICH HAS IN TURN 
REFERRED AMBASSADOR TO ERDA AND STATE. LETTER AWAITS 
ALIREZA'S RETURN PROPOSING MEETING WITH ERDA, TREASURY 
AND STATE REPRESENTATIVES TO DISCUSS NEXT STEPS. WE ARE 
UNSURE WHETHER ALIREZA'S APPROACH IS RESULT HIS OWN 
PERSONAL INTEREST IN SUBJECT OR RESULT OF SAG INSTRUCTIONS. 
GENERAL SAUDI INTEREST IN SUCH COOPERATION, HOWEVER 
APPEARS INDICATED BY REFERENCES IN SOLAR ENERGY DEVELOP- 
MENT IN FHAD-KISSINGER 1974 COMMUNIQUE SETTING UP JEC AND 
ALSO DURING VISIT PRINCE MOHAMMED AL FAISAL. AMBASSADOR 
ALIREZA'S MENTION THAT DIRIYYA FOUNDATION, AN ORGANIZATION 
ATTACHED TO KING FAISAL FOUNDATION, WILL BE MAKING ENERGY 
RESEARCH GRANTS, AND REPORTS WE HAVE RECEIVED OF SAUDI 
DISCUSSIONS THIS TOPIC WITH OTHER COUNTRIES ARE FURTHER 
EVIDENCE OF SAUDI RECEPTIVITY TO SOLAR ENERGY PROJECT. 
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EMBASSY ACTION REQUESTED: 

1 . WOULD APPRECIATE EMBASSY REACTION TO CONCEPT AND 
APPROACH SUGGESTED PARAS 2 & 3 ABOVE. 

2. INFORMATION PROVIDED REFS A AND C VERY HELPFUL. DEPART 
MENT WOULD VERY MUCH APPRECIATE AIRGRAM PROMISED REF A 
PARA 6, INCLUDING ANY INFORMATION ON JAPANESE ACTIVITIES 
IN THIS FIELD. 

3. REQUEST EMBASSY CONSIDER INFORMING APPROPRIATE SAUDI 
OFFICIALS OF OUR PLANS TO MEET WITH ALIREZA IN NEAR FUTURE 
IN ORDER TO ENCOURAGE THEIR PROVIDING HIM GUIDANCE ON 
OFFICIAL SAUDI POSITION AND POSSIBLE GENERAL AREAS OF 
COOPERATION. (IF GENERAL SAUDI REACTION IS POSITIVE, 

WE WOULD EXPECT TO SUGGEST VISIT OF U.S. TEAM OF EXPERTS 
OR VISIT BY SAUDI TEAM TO U.S. TO PRECEED FINAL SELECTION 
OF AREAS OF COOPERATION.) 

VANCE 
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